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The Fund announced on May 23 its agreement to the 
initial par value for the Yugoslav dinar at 50 dinars per 
U.S. dollar, the rate proposed by the Government of 
Yugoslavia. 

In 1945, when the exchange rate of 50 dinars per U.S. 
dollar was established, the short supply of goods in Yugo- 
slavia and the expansion of the money supply through 
expenditures on reconstruction and reorganization had 
resulted in a price level out of line with that rate. During 
1947-48, however, reorganization was accomplished, pro- 
duction expanded, public finances were put in order, and 
prices were stabilized at a somewhat lower level. Prices 
in other countries continued to increase during this period 


ECA Counterpart Funds 


ECA recently announced the purchase of $2.6 million 
worth of sisal, sperm oil, and platinum from the United 
Kingdom for stockpiling purposes. The purchase, paid 
for in sterling (£640,000 at the official exchange rate), 
was made from the five percent of ECA counterpart 
deposits allotted for the United States. 

Funds totaling the equivalent of about $32 million 
have been released from the counterpart deposit accounts 
of Austria and Italy. The 300 million schillings (about 
$30 million) released to Austria will be used for recon- 
struction and capital investment projects, such as rail- 
ways, postal and telegraph systems, and federal forests. 
Part of the funds will be used to cover loans to various 
industries, e.g., electric power, coal mining, and chemical, 
glass, metal, paper, and wool industries. For Italy, ECA 
approved the release of 11, billion lire (about $2 million) , 
to be used for the construction of reservoirs, aqueducts, 
roads, and other facilities. 

Sources: Economic Cooperation Administration, Press 
Releases, Washington, D. C., May 19, 20, and 
23, 1949. 


EUROPE 


U.K. Exports 


In the first quarter of 1949 further progress was made 
in the United Kingdom toward the end-of-year export 
targets. Two of the largest export groups—vehicles and 
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with the result that the established exchange rate ex- 
pressed the relation between domestic and foreign price 
levels. Whereas in 1945 and 1946 exports were only a 
fraction of their prewar value, in 1947 they amounted to 
the equivalent of US$173 million and in 1948 to US$302 
million; the 1948 figure was slightly above the prewar 
average. 

Prices in Yugoslavia are not yet fully unified. In 
addition to the controlled price level, there exists, as a 
remnant of the 1945-46 inflation, a free market with 
higher prices. This market, however, is not extensive 
and is being gradually eliminated through an increase 
in the supply of consumption goods. 





machinery—achieved a monthly rate substantially higher 
than that set for the end of the year. Although none 
of the other major export groups has reached its target, 
they all, with the possible exception of chemicals, have 
shown marked expansion. 

The Economist notes that many of the important export 
groups are meeting increased difficulties in overseas 
markets, especially in view of the increasing restrictions 
on imports by foreign and Commonwealth countries. 
Thus U.K. exports in April fell to £142.9 million, com- 
pared with an average monthly rate in the first quarter 
of £158.4 million. This, however, is partly explained 
by temporary factors, such as the dock strike. Moreover, 
if the value of exports is adjusted on the basis of a 
normal working month of 26 days, the rate in April was 
£149 million, compared with an average of about £155 
million in the first quarter. 

Sources: The Economist, London, England, May 21, 
1949; The Financial Times, London, England, 
May 21, 1949. 


French Exports Expanding 


The value of French exports to foreign countries in 
April reached the equivalent of US$146 million, a new 
postwar peak. The monthly average was $97 million 
in the second and third quarters of 1948, $108 million 
in the fourth quarter, and $126 million in the first 
quarter of 1949. French exports to overseas territories 
in April were $112 million, about the same as the monthly 
average of the first quarter. The 1948 monthly average 
was $75 million. 
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April imports from foreign countries were about $250 
million, and from overseas territories about $70 million. 
Thus the trade deficit with foreign countries continued 
high, while there was an export surplus with the overseas 
territories. 

Source: Neue Ziircher Zeitung, Zurich, Switzerland, May 
6, 1949. 


Belgian Exports for Sterling 


Under a new regulation, Belgium will accept payment 
in sterling for goods exported to Egypt, Ethiopia, Saudi 
Arabia, Israel, and Siam. Among the goods are piece 
goods, leather goods, diamonds, pottery, glassware, aniline 
dyes, fertilizers, and foodstuffs. All exports to be paid 
for under this regulation will be subject to export licens- 
ing in Belgium. No information is given as to the amount 
of sterling to be secured by this procedure, but the 
regulation states that the facilities are available “to a 
limited extent.” 

Source: The Financial Times, London, England, May 18, 
1949. 


Danish-Spanish Trade Agreement 


A Danish-Spanish trade agreement, providing for trade 
of about DKr 50 million each way and running until 
June 30, 1950, was signed in Madrid on May 14. Denmark 
will deliver about 20,000 tons of salted fish, mainly from 
the Faeroes and Greenland, casein, seed potatoes, horses, 
diesel engines, machinery, and various drugs. Spain will 
send to Denmark fruit, wine, pyrites, salt, cork, drugs, 
and chemicals. 

Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, May 16, 1949. 


Norwegian Foreign Trade 


Norway had an import surplus of NKr 431 million 
($86 million) in the first quarter of 1949, compared with 
NKr 304 million ($61 million) in the first quarter of last 
year. The trade deficit with the Western Hemisphere was 
reduced from NKr 223 million ($45 million) to NKr 152 
million ($30 million). 

Imports of NKr 1,002 million were NKr 228 million 
greater than in the first quarter of 1948. The increase 
was due mainly to ores, iron and steel, ships, fuel, 
machinery, and textiles. An increase of NKr 101 million 
in exports was accounted for by fats and oils, fertilizers, 
wood pulp, and ores. The index of the volume of exports 
was 90 (1938=100), compared with 83 in the same 
quarter last year. 

Source: Statistisk Sentralbyré (Central Statistical Bu- 
reau), Press Release, Oslo, Norway, April 27, 
1949. 


Swedish Foreign Trade 


The Swedish trade deficit in the first quarter of 1949 
was about 50 per cent under that of the same period last 
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year, decreasing from SKr 421 million to SKr 217 million 
($60 million). 

Exports rose to SKr 880 million ($224 million), from 
SKr 747 million in the same quarter last year, mainly 
because of an increase in exports of ships, machinery, 
and nonprecious metals and products. Paper and pulp 
exports decreased by SKr 18 million. Imports amounted 
to SKr 1,097 million ($304 million), compared with 
SKr 1,168 million a year earlier. The decrease was due 
primarily to smaller shipments of grain, automobiles, 
chemical products, and spinning materials. 

Source: Kommerskollegium, Mdnadsstatistik éver Han- 
deln (Monthly Statistics of Foreign Trade), 
Stockholm, Sweden, March 1949. 


icelandic Trade Agreements 


Britain signed an agreement on April 13 to buy 50 
per cent of Iceland’s herring oil production until such 
production reaches 24,000 tons. The price to be paid 
is £90 per ton f.o.b., which is £5 less than last year. 
According to the agreement, Iceland is allowed to deliver 
a maximum of 38,000 tons of herring and whale oil this 
summer. Britain will take 37.5 per cent of total herring 
meal exports, at a price of £33 per ton f.o.b—£l more 
than last year. Iceland will export 10,000 tons of cod 
fillet, 1,000 tons of haddock, and 3,500 tons of halibut 
and flounder, the export of cod fillet depending on whether 
Iceland can deliver the agreed quantity of halibut and 
flounder. The price of cod fillet is much lower than last 
year, 10d. per pound as against 125gd. The new price 
means that the Icelandic Government has to subsidize 
each pound exported to Britain because the Government 
has guaranteed the fishermen the price paid last year 
by Britain. 

Iceland has an agreement with the Netherlands to ex- 
port to that country 30 per cent of herring meal production 
at £35 per ton f.o.b., and one with Czechoslovakia to 
ship 15 per cent at £44 per ton. 

Source: Norges Handels og Sjfartstidende, Oslo, Nor- 
way, May 16, 1949. 


Spain Pushes Export Drive 


Spain completed 1948 with a foreign trade deficit of 
348.3 million gold pesetas, exports amounting to 1,132.8 
million and imports to 1,481.1 million. Expressed in 
constant prices, the deficit was only one third of that in 
1935, although exports in real terms were only one half 
of 1935 exports. The reduction in the trade deficit was 
made possible by cutting down imports in real terms by 
more than two thirds, compared with 1935. Compared 
with 1947, exports (at constant prices) more than doubled, 
and imports increased by only 15 per cent. 

The continuous concern of Spanish authorities is to 
bolster exports in order to secure the foreign exchange 
necessary to finance their program of reconstruction and 
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modernization of equipment. For two successive months 
—December 1948 and January 1949—they succeeded in 
achieving a small export balance by enforcing a strict 
import restriction policy. The success was short-lived, 
however, and in February there was an import surplus 
of 21.4 million gold pesetas. Several obstacles are hamper- 
ing the current export drive. Foremost is the reduction 
in agricultural production resulting from the 1948 
drought, a substantial drop in seed, fertilizer, and in- 
secticide imports, as well as the growing home demand of 
a rapidly rising population. Scarcity of raw materials, 
such as coal, scrap iron, fibers, and electric power, stand 
in the way of an expansion of exports of manufactured 
goods. The manpower shortage is retarding progress in 
the heavy and mining industries. High prices for Spanish 
goods render competition increasingly difficult, and the 
deterioration of rolling equipment and fixed plant ag- 
gravate the transportation problem. 

Spain has contracted with French firms to purchase 

500 million pesetas worth of rolling stock and equipment 
for the electrification of some Spanish lines, while German 
firms will help in building a giant silo for the port of 
Cadiz, a large cement plant in northern Spain, and a 
chemical fertilizer plant. 
Sources: Banco Urquijo, Annual Report, Madrid, Spain, 
March 16, 1948; Spanish Economic News Ser- 
vice, Madrid, Spain, April 12 and May 17, 1949; 
The Journal of Commerce, New York, N. Y., 
May 23, 1949. 


Italy's Trade Deficit Increasing 


Preliminary figures on Italy’s foreign trade in the 
first quarter of the year indicate that the trade deficit 
is increasing rapidly. 


1949 Exports Imports 
(million dollars) 
NN ns boa mai news 94 113 
DONE noc sce ato 91 124 
IIS. isc sino once ie ca ee 100 160 


Imports of breadgrains—which increased to 232,000 
tons in March, from 112,000 tons in January and 103,000 
tons in February—ranked first among imports. Coarse 
grains, meats, fats, oil products, cotton, etc. also increased. 
Among exports, citrus fruits, olives, cotton textiles, silk 
textiles, and some machinery products declined. 

The bulk of the imports continued to come from the 
Western Hemisphere. Exports to the United States, the 
United Kingdom, Argentina, Egypt, and Switzerland 
fell off sharply, while those to Germany and Belgium in- 
creased. Argentina continued in first place among 
Italy’s customers, while the United Kingdom replaced 
the United States in second position. Germany moved 
from eighth to fourth place. 

A new series of foreign trade rules and regulations, 
effective May 16, have been released by the Italian 
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Government. These changes are intended to expedite 
licensing and accounting operations, and to concentrate 
under the Bank of Italy and the Foreign Exchange Of- 
fice the complete control of Italian foreign trade. By 
a decree, also effective May 16, barter transactions have 
been restricted. All licenses now in existence will expire 
automatically on June 30, 1949, and all transactions 
involved must be cleared with customs before July 1, 
1949, 

Source: Economic News from Italy, New York, N. Y., 

May 13, 1949. 


ERP Aid to Greece in 1949-50 


The Greek proposals for ERP aid in fiscal 1949-50 
provide for total assistance of $310 million to $320 
million, compared with $212.8 million authorized in 
1948-49. The Government cites the following factors as 
accounting for the increase: (a) An estimated $35 mil- 
lion is needed because of the substantial reduction in 
the 1949 cereal harvest. (b) Capital goods imports which 
will be financed by ERP funds only are expected to in- 
crease to $125 million, from less than $60 million in 
1948-49. Of the total, $85 million worth of goods are to 
be ordered and put into use prior to June 30, 1950. 
(c) There is no carryover from the 1948-49 program, 
whereas an unused balance of $30 million was available 
at the beginning of 1948-49. 

The Greek estimates, however, differ substantially from 
those worked out by ECA. The latter are reported to 
set total Greek requirements for 1949-50 at $220 million 
to $230 million. Since, as a result of the luxury or semi- 
luxury nature of Greek exports and of Greece’s relatively 
high dependence on drawing rights in 1948-49, part of 
the resources assigned to the country in the first year 
of ERP is being used for nonessential imports, ECA 
seems now to favor an increase in the direct U. S. dollar 
aid at the expense of the drawing rights. Direct aid is 
now planned at $170 million to $180 million (in 1948-49 
it was $146 million) and drawing rights on other countries 
at $50 million to $60 million (compared with $66.8 million 
in 1948-49). 

ECA objectives to be fulfilled in 1949-50 by the pros- 
pective aid are reported as follows: (a) maintenance of 
a theoretical average per capita food consumption of 
2,450 calories; (b) increase in industrial production 
from its present level of about 80 per cent of prewar to 
100 per cent; and (c) imports of capital goods at a 
value equal or slightly higher than that in the current 
year. ECA’s reported view is that the economy’s capacity 
to absorb capital goods in 1949-50 is not likely to exceed 
that of the current year. 

Source: To Vima, Athens, Greece, May 12, 1949. 


Guaranteed Price of Greek Tobacco 


In continuance of its policy of securing fair prices for 
tobacco growers, the Greek Government has fixed the 
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guaranteed price for the 1948 tobacco crop at 200 times 
the prewar average. This guaranteed price, although 
below the general price level (retail prices are now more 
than 300 times higher than prewar) is substantially above 
current trade prices of tobacco. The measure is expected 
to result in an expenditure, which will be included in 
the State budget, of the order of 78 billion drachmas 
(equivalent to US$7.8 million). At the same time the 
Government, in an attempt to stimulate tobacco exports, 
has proposed to Parliament that the collection of the 
land-tax on 1948-49 tobacco intended for export be 
suspended. Export premiums on 1948 tobacco are not 
covered by the recent decisions. 

Source: To Vima, Athens, Greece, May 14, 1949. 


Greek Merchant Marine 


Cargo ships and other vessels recorded after April 12, 
1949 in Greek ship registers can be freely sold or 
mortgaged to foreigners without prior authorization of 
the Ministry of Merchant Marine, according to a recent 
decision of the Greek Cabinet. Authorization is still 
required, however, for the sale of ships which were under 
the Greek flag on or before April 12, 1949. The legal 
maximum age of cargo ships that may be purchased by 
Greek shipowners has been raised from 20 to 30 years. 
The same Cabinet decision provides that shipowners 
who buy ships after April 12, 1949 and withdraw the 
30 per cent of their insurance indemnities for losses during 
the war (this percentage was blocked under Law 545 of 
1945 to secure necessary replacements) cannot resell 
their ships within two years. The new measures have 
been adopted mainly to encourage Greek nationals to 
bring their ships under the Greek flag. 

Source: Atlantis, New York, N. Y., May 17, 1949. 


German Bizone Trade Program 


The German Economic Administration of the Bizone 
has proposed a foreign trade program for the period 
July 1,.1949 to June 30, 1950, the second year of ERP. 
The plan calls for payments equivalent to $1.9 billion 
for commodity imports, and to $267 million for invisible 
items, such as freight, insurance, and other services. 
Exports are expected to total $1.3 billion. The deficit 
of about $900 million is to be covered by GARIOA funds, 
i. e., Allied Appropriations for Government and Relief 
in Occupied Areas, amounting to $470 million ($400 
million from the United States and $70 million from the 
United Kingdom), and by a $400 million contribution 
from ECA. 

The value of exports from the Bizone during the first 
quarter of 1949 was $265.8 million, according to a 
recent announcement of the Joint Export-Import Agency. 
This corresponds to an annual rate of $1.06 billion, which 
is still short of the $1.3 billion export target for 1949/50. 
Source: Rhein-Neckar-Zeitung, Heidelberg, Germany, 

April 26, 1949. 
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Austrian Tax Receipts in 1949 


The Austrian National Bank reports that total tax 
revenue collected by the Government in the first quarter 
of 1949 exceeded budget estimates by about 22 million 
schillings (US$2.2 million). Direct taxation yielded 
611.3 million schillings, or 165 million more than had 
been anticipated. Higher receipts were obtained mainly 
from income taxes (+ 99.4 million), trade taxes (-++- 52.2 
million), and the corporation tax (-+ 35.1 million) ; 
among those taxes which fell short of expectations were 
the wage tax (— 25.3 million) and the turnover tax 
(— 6.2 million). 

Receipts from excise taxes, at 259.6 million schillings, 
were 139.4 million less than estimated. The tobacco tax 
alone, yielding 212 million schillings, was 113 million 
short of the estimate. The considerable discrepancies 
between actual tax receipts and budget estimates soon 
after the adoption of the budget for the current year have 
aroused some criticism and led to demands that current 
data on budget expenditures also be published. 

Sources: Der Osterreichische Volkswirt, Vienna, Austria, 
May 6, 1949; Austrian Consulate General, 
Austrian Information, New York, N. Y., May 
20, 1949. 


Czechoslovak-Netherlands 
Trade Agreement 


An exchange of goods valued at 86 million guilders 
(US$32 million) and of services valued at around 14 
million guilders (US$6 million) in each direction for 
the period ending April 30, 1950 is provided for in a 
trade agreement between Czechoslovakia and the Nether- 
lands signed on May 10. Netherlands exports to Czecho- 
slovakia will include cocoanut fiber, tin, rubber, vege- 
tables, livestock, fish, industrial products, and synthetic 
fiber. Czechoslovak exports will consist of machinery, 
mining material, chemicals, china, glass, and textiles. 
Sources: Ministry of Economic Affairs, Press Release, 

The Hague, Netherlands, May 11, 1949; Hos- 
podar, Prague, Czechoslovakia, May 12, 1949. 


Czechoslovak Tax Revenue 


During the first two months of 1949 Czechoslovak 
taxes and duties yielded 14.7 billion korunas (US$294 
million), 1.9 billion korunas more than budgeted and 
6.0 billion (or 68 per cent) more than the collection in 
the corresponding period of last year. 

The increase from last year, as well as the excess over 
budget estimates, arose mainly from a general tax, in- 
stituted in January 1949 to replace the turnover tax, other 
indirect taxes, and fees (see this News Survey, Vol. I, 
p. 207) ; this general tax yielded 5.7 billion korunas. The 
turnover tax, notwithstanding its partial replacement by 
the general tax, continued to yield more than last year. 

The unexpectedly large tax proceeds reflect the in- 
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crease in industrial output—February 1949 was 12 per 
cent above the same month of 1948 and 6 per cent above 
last year’s average—and activity on the free market. The 
prices prevailing on the free market, in operation from 
January 6, 1949 (see this News Survey, Vol. I, p. 248), 
average 4 to 5 times higher than prices of rationed goods, 
which contributed significantly to the high yield of the 
general tax. 
Sources: State Statistical Office, Statisticky Zpravodaj, 
Prague, Czechoslovakia, April 15, 1949; Hos- 
podar, Prague, Czechoslovakia, May 12, 1949. 


Bulgarian-Polish Trade Transactions 


Bulgaria and Poland are reported to have agreed upon 
a 60 per cent increase in the value of commodities ex- 
changed under the agreement signed in 1948 (see this 
News- Survey, Vol. I, p. 160). Since this agreement 
provided for transactions equivalent in value to US$20 
million for the period from September 1, 1948 to De- 
cember 31, 1949, the recent agreement will raise trans- 
actions to US$32 million. Poland’s exports are to consist 
mainly of machinery, metals, chemicals, textile and other 
industrial raw materials, and railroad equipment, while 
Bulgarian exports will include principally raw materials 
needed for Polish metal industries, hides, timber, and 
agricultural products. 
Source: Free Bulgaria, Sofia, Bulgaria, April 1, 1949. 


Progress Under Rumania’s State Plan 


Reports on progress under the Rumanian State Plan 
for 1949 (see this News Survey, Vol. I, p. 241) reveal 
that in the first quarter of the year industrial production 
was 7.3 per cent above the target. Among the various 
industries, the best results were attained by the mining, 
chemical, and timber industries in which output was 
greater (by 16, 32, and 15 per cent, respectively) than 
the goals set by the Plan. 

Investment amounted to 14 billion leva (US$93 mil- 
lion), representing 18 per cent of all investment planned 
for 1949. The distribution was as follows: mining and 
basic industries, 21 per cent; trade, 31 per cent; agri- 
culture, 31 per cent; other, 17 per cent. 

Revenue exceeded budgetary estimates by 12.3 per 
cent, and the Ministry of Finance was able to meet finan- 
cial needs of industry without recourse to the State Bank. 
Reports on State trading indicate that 414 new shops 
were opened (an increase of 20 per cent), and that the 
sale of goods was 9.5 per cent above the target for the 
quarter. 

Source: Rumanian Legation, Romanian News, Washing- 


ton, D. C., May 15, 1949. 


MIDDLE EAST 
Oil Developments in Middle East 


The Syrian Government has recently granted the Trans- 
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Arabian Pipe Line Company right-of-way for its proposed 
pipeline from Dahran in Saudi Arabia to the port of 
Sidon in Lebanon. It is expected that work on the one- 
thousand-mile pipeline will be completed by the end of 
1950. The company, a subsidiary of Arabian-American 
Oil Company, will begin sending men and pipe at once to 
the western end of the line in Lebanon and will step up 
construction at the eastern end from a mile a day to a 
mile and a half a day. The company has already laid 
225 miles on the eastern end in Saudi Arabia. The com- 
pletion of the pipeline would give a strong impetus to 
oil production in Saudi Arabia. 

Source: The Journal of Commerce, New York, N. Y., 

May 18, 1949. 


Egyptian-Saudi Arabian Agreement 


Egypt ‘and Saudi Arabia are shortly to sign a trade 
and payments agreement which is expected to result in 
increased Egyptian exports to Saudi Arabia. These 
exports are divided into three categories. The first is to 
be paid for exclusively in dollars; the second is payable 
partially in dollars and partially in Egyptian currency; 
and the third could be obtained against Egyptian pounds. 
Saudi Arabia’s receipts in Egyptian currency include 
large amounts which are spent by pilgrims to the holy 
places each year. 

Source: Al Ahram, Cairo, Egypt, May 10, 1949. 


Foreign Investment in Israel 


The inflow of private capital into Israel now averages 
US$6 million monthly, about half of which comes from 
investors in the United States. The bulk of foreign in- 
vestments are small—$100,000 or less—but Israel has 
begun obtaining credits on a larger scale from leading 
industrial concerns in the U. S. The Government will 
shortly conclude a contract for the importation of thou- 
sands of trucks and buses which will be paid for out of 
the Export-Import Bank loan. Two Italian financiers 
are at present negotiating with the Government for the 
establishment of large textile and paper mills. The largest 
project now under discussion is for a nitrogen fixation 
plant. 

Source: New York Herald Tribune, Paris, France, May 
20, 1949, 


FAR EAST 
Indo-Egyptian Trade Agreement 


India and Egypt signed a one year trade agreement 
on May 10, under which India will export to Egypt jute 
goods, tea, unmanufactured tobacco, oils and oilseeds, 
shellac, coffee, hides, cotton piece goods, iron and steel 
manufactures, and pig iron. India’s imports from Egypt 
will include rice, raw cotton, cotton yarn, and gypsum. 
Trade, however, will not necessarily be confined to these 








370 


commodities. Clauses relating to the supply of rice by 

Egypt and of jute goods by India are to come into effect 

immediately; other clauses have to be ratified. 

Source: Government of India Information Services, 
Release, Washington, D. C., May 12, 1949. 


Malayan Finances 


The British Colonial Office has announced that a free 
gift of £20 million toward the war damage compensation 
scheme has been offered to Malaya, in place of the £10 
million offered in April 1948. In addition, an interest-free 
loan up to 160 million Straits dollars (about £18.5 mil- 
lion), to be repaid in 20 annual installments starting in 
1956, will be made available if required. These sums, 
together with certain other assets available to Malayan 
governments, should be sufficient to finance the compensa- 
tion scheme. If the proceeds from Japanese reparations 
are insufficient to fill any remaining gap, the British 
Government will consider further assistance. The whole 
offer is conditional on the British Government being 
satisfied that the final scheme is an effective instrument 
of rehabilitation. 

Source: Records and Statistics, Supplement to The Econ- 
omist, London, England, May 21, 1949. 


North Korea-U.S.S.R. Agreement 


The Democratic People’s Republic of North Korea 
concluded an economic and cultural pact with the 
U.S.S.R. on March 17, texts of which have not been 
made available to the general public. The North Korean 
Premier stated on April 21 that the two governments will, 
from time to time, draw up agreements governing the 
quantities and kinds of commodities to be exchanged. 
Trade between the two areas increased from 74 million 
rubles in 1946 to 265 million in 1948; the estimate for 
1949 is 337 million rubles, and for 1950, 685 million. 

The Premier also mentioned four subordinate agree- 
ments reached in March. According to the first agree- 
ment—which deals with the exchange of commodities 
between North Korea and the U.S.S.R. in 1949-50—the 
Republic will receive equipment, machinery and machine 
parts, crude oil, locomotives, cotton, and other important 
supplies, and will export to the U.S.S.R. metals and chem- 
ical products. Under the second agreement, a loan of 
212 million rubles (the official exchange rate is 5 rubles 
30 kopecks to one U. S. dollar, but the rate of 8 rubles 
to one dollar is allowed foreign diplomats in the U.S.S.R.) 
is granted by the U.S.S.R. to North Korea. The loan is 
to be repaid in the three years after July 1, 1956 with 
2 per cent interest. The third agreement covers technical 
assistance; Soviet engineers will assist in Korean steel 
works and Soviet geologists will aid in mineral explora- 
tion. The fourth agreement provides for cultural inter- 
change between the two nations. 

Source: Korean Affairs Institute, The Voice of Korea, 


Washington, D. C., May 16, 1949. 
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Philippine Rehabilitation 
Finance Corporation 


The Government Enterprises Council in the Philip- 
pines has authorized the Rehabilitation Finance Corpora- 
tion to float a 50 million peso (US$25 million) bond 
issue. An issue for the same amount was floated in 1947. 
The Council recommended 10-year coupon bonds at 
either 3 per cent per annum or at increasing rates, 
from 1 per cent in the first year to 3 per cent in the third 
year and thereafter. The purpose of the issue is to in- 
crease the Corporation’s capital resources to 300 million 
pesos. From January 1947 to October 1948, the Corpora- 
tion made 9,056 loans, aggregating 165 million pesos. 
Source: Far Eastern Economic Review, Hong Kong, 


February 23, 1949. 


Philippine Rice Production 


The Philippine Government’s plans for a 10-year pro- 
gram to increase rice production, announced on March 
30, call for an outlay of $150 million for developing 
about 1.2 million acres of new rice land. The larger 
output would make the Philippines self-sufficient in rice 
and might make possible some exports. The 1948-49 
production of the Philippines amounted to 118 million 
bushels against 110 million bushels in the previous year. 
Annual production in the years immediately preceding 
the war ranged from 113 million to 120 million bushels. 
Source: U. S. Department of Agriculture, Foreign Crops 

and Markets, Washington, D. C., April 18, 1949. 


UNITED STATES AND CANADA 
Demand Deposits of Individuals in U.S. 


Checking account balances of individuals in the United 
States are reported by the Board of Governors of the 
Federal Reserve System to have declined by about $1 
billion during the year ended January 31, 1949. This 
was the first drop in individual demand deposits in the 


BALANCE OF PAYMENTS YEARBOOK 
1938 1946 1947 


This Fund publication, which will be published in 
June, will present balance of payments statements 
for 51 countries, with an explanation of underlying 
concepts. 


The form of presentation is such that it will 
permit country-by-country comparison. Balance of 
payments by regions, e.g., Europe and Latin Amer- 
ica, will be included. 

An important feature is a newly developed financ- 
ing form that shows the means by which balance of 
payments deficits and surpluses are financed. 

The price of the volume will be announced shortly. 
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postwar period. The decline, according to the Board, 
reflected the use of checking accounts to pay for consumer 
durable goods and housing, and possibly a shift from 
checking to savings accounts and other thrift outlets. 
While demand deposits fell by $1 billion, the sum of 
savings deposits and individual holdings of Government 
bonds rose by about $2 billion. 

Source: The Journal of Commerce, New York, N. Y., 

May 23, 1949. 


Employment in U.S. 


Nonagricultural employment in the United States 
leveled off at 43.9 million in mid-April, arresting the 
decline of the preceding three months. It is now about 
400,000 below April 1948, and more than 2 million below 
the all-time peak of December 1948. Unemployment 
dropped to 3 million. 

Employment in private residential and public con- 
struction rose by 130,000, to 1,965,000, principally be- 
cause of a rise in Government construction. In whole- 
sale and retail trade, employment increased by about 
160,000 but in manufacturing industries there was a 
decline of about 330,000. Manufacturing employment 
was 700,000 below that in April 1948, and nearly 1.5 
million below the postwar high of September 1948. 
Among the industries in this group, increases were 
reported by the automotive, logging and sawmill, dairy, 
feed, and beverage industries, and declines by meat 
packing plants, steel works, rolling mills, metal fabricat- 
ing and machinery industries, textile mills, apparel in- 
dustries, and leather industries. 

Source: U. S. Department of Labor, Press Release, 
Washington, D. C., May 22, 1949. 


Canada’s Balance of Trade 


Canada had a visible trade deficit of $600,000 in the 
first quarter of 1949, compared with a favorable balance 
of $95 million in the corresponding period of 1948. The 
unfavorable balance resulted, in large part, from an 
increase in imports from the United States and a decrease 
in exports to the United Kingdom. The deficit with the 
U. S. increased to $133 million, 23 per cent above the 
first quarter of 1948, while the favorable balance with 
the U. K. was reduced to $63 million, 45 per cent below 
the previous year. 

Merchandise imports were valued at $666 million, 
$81 million above 1948. Imports from the U. S. and 
possessions rose 13 per cent above 1948, to $483 million; 
those from all British countries rose 24 per cent, to $115 
million; while shipments from Europe increased to $20 
million. Imports from Latin America were valued at 
$42 million, and imports from all other areas, at $5 
million. (See this News Survey, Vol. I, p. 354, for 
exports. ) 

Relaxations of certain import controls resulted in in- 
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creased shipments of several commodities. Thus the 
value of shipments of fruits and vegetables rose 45 per 
cent; automobiles and parts, 35 per cent; and cotton 
and products, 32 per cent. In addition, shipments of 
rolling mill products rose 51 per cent, and farm imple- 
ments and machinery, 47 per cent. 
Sources: Canada, Dominion Bureau of Statistics, Trade 
of Canada, Imports for Consumption, and 
Monthly Summary of Foreign Trade, Ottawa, 
Canada, March 1949, 


Canada’s Construction in 1949 


Canada’s Department of Trade and Commerce has 
estimated that expenditures for construction in Canada 
in 1949 will total $2,671 million, approximately 10 per 
cent above the record level of 1948. The supply of 
building materials continues to improve, although con- 
tinued shortages of iron and steel are probable. 

Thirty-five per cent of total expenditure is expected to 
go for residential housing. During the first three months 
of the year, completions totaled 17,800 units, 54 per cent 
above the corresponding period in 1948, as a result of 
an unusually high carryover. Starts were made during 
the first quarter on 8,400 units, an increase of 26 per 
cent over 1948. Dwelling units under construction were 
reduced from 56,400 on January 1 to 46,900 on March 1. 
Sources: The Globe and Mail, Toronto, Canada, May 

19 and 21, 1949. 


LATIN AMERICA 
Tourism in Mexico 


In 1948, 253,000 visitors in Mexico spent 427.5 mil- 
lion pesos, thus providing one of the country’s major 
sources of foreign exchange. Although a law designed to 
develop tourism on a large scale went into effect in 
January 1948, nothing was done during the year to im- 
plement the law. The number of visitors, although 
larger than in 1947, was no higher than in 1946. In 
1949 efforts will be made to capture through advertising 
a larger share of U. S. travelers. 

Source: Tiempo, Mexico, D. F., May 13, 1949. 


Honduras Government Program 


In discussing the fundamental aspects of the Govern- 
ment program, the newly elected President of Honduras 
made the following points: 

“Honduras is considered a single crop country, its 
principal product being bananas, but in effect the develop- 
ment of mining, the production of timber, livestock and 
its industrial by-products, as well as cereals are of no 
less importance. All this production means work and 
prosperity for the country, if the Government maintains 
confidence in the activity of its people and adopts mea- 
sures which stimulate private initiative and agricultural 
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and industrial development, through technical assistance 
and mechanization. Electrification of the country will 
aid in reaching these objectives. With this in mind, one 
of our undertakings in the near future will be the con- 
struction of a dam on the Rio Lindo, of considerable 
usefulness, which will provide electrical energy for a 
large part of our territory. The construction of new, 
urgently needed roads as well as the modernization of 
existing ones will be necessary for our economic develop- 
ment. 

“To aid political stability our taxation system must 
improve in direct relation to the resources provided by 
greater production. To this effect, in the course of the 
year a commission of technicians will study our tax 
system. I have the firm intention of creating a Central 
Bank of Honduras, which will be a reserve bank, and 
will not affect the existence of the other banks, but which 
will be of great benefit for the expansion of agriculture 
and industry in our Republic.” 

Source: Hispano Americano, Mexico, D. F., May 6, 
1949. 


Brazil-Argentine Agreement 


Argentina will sell 900,000 tons of wheat to Brazil, 
under an agreement just signed, of which 600,000 tons 
will be delivered within a year. The price for the 600,000 
tons is reported to be 35 pesos per quintal, compared 
with 60 pesos in 1948. Argentina will facilitate increased 
imports of bananas from Brazil. Total trade under the 
agreement will be the equivalent of US$87.6 million. 
Payments between the two countries are now effected 
through a cruzeiro clearing account. 

In 1948 Brazil imported 312,977 tons of wheat valued 
at $62 million and 402,219 tons of wheat flour valued at 
$73 million; about 500,000 tons of wheat were produced 
domestically. Increased domestic production and im- 
ports from Argentina will tend to reduce wheat and wheat 
flour imports from the U. S. and thus reduce dollar 
payments. 

Source: La Prensa, New York, N. Y., May 17, 1949. 


OTHER COUNTRIES 


Australian Bank Loans 


New instructions relating to lending policies have 
been issued by the Commonwealth Bank of Australia to 
the trading banks. The Governor of the Commonwealth 
Bank has asked the banks to adopt a cautious attitude 
toward advances to enterprises of doubtful economic 
value, and toward those involving a high degree of risk. 
The banks have also been requested to set up new funds 
for development and expansion purposes “in cases where 
the capital and other non-banking funds are not adequate 
for the type of business concerned, and where financing 
could not reasonably be obtained from the banking 
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system.” The Governor added that, in view of the high 

prices ruling for all primary products, agricultural pro- 

ducers should be strongly influenced by the banks to 

reduce overdrafts rather than incur nonessential ex- 

penditure. 

Source: The Financial Times, London, England, May 
19, 1949. 


Southern Rhodesian Gold Subsidy 


The Minister of Mines and Transport in Southern 
Rhodesia has announced that legislation will be in- 
troduced to put into effect an amended gold subsidy 
scheme, which has been discussed with the International 
Monetary Fund, for at least three years unless conditions 
change. The new scheme is based on tonnage milled and 
the recovery grade for primary treatment. Payment will 
be on a sliding scale, ranging from ls. to 5s. per ton 
on ore with a recovery grade not exceeding 4 dwt. 
(pennyweight). Thereafter, the subsidy will be reduced 
by 1d. per ton for each additional one tenth of 1 dwt. 
until it finally disappears at 10 dwt. Mines producing 
more than 3,000 ounces monthly will not qualify for the 
new subsidy, which is payable on June outputs. A rough 
estimate puts the annual cost of the subsidy at £500,000. 
Source: The Financial Times, London, England, May 

19, 1949. 


Northern Rhodesian Trade 


Imports into Northern Rhodesia during 1948 were 
valued at £16.1 million, compared with £10.7 million 
in 1947. Exports and re-exports, which were £21.2 million 
in 1947, rose to £28.5 million in 1948. The United 
Kingdom and the Union of South Africa each supplied 
over £4 million worth of goods, and the United Kingdom 
took £19 million worth of Northern Rhodesian exports. 
There was a small trade surplus with the United States. 
Source: Records and Statistics, Supplement to The 

Ecoromist,.London, England, May 21, 1949. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on materi- 
al published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 


INTERNATIONAL MONETARY FUND 
Camille Gutt, Chairman of the Executive Board 
and Managing Director 
1818 H Street N.W., Washington 25, D.C. 
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